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OIL,  GAS  AND  MINERAL  LEASE 

rigfirf  exploring,  drilling,  mining  and  ^a'^^^^^thSiXef^m&Z%Se  or  subsurface  disposal  of  salt  water,  cons  ruct 
BEING  0.165  acres  of  land,  -ore  or  less  out  of  .^Demp«y  C^^^ 

Estates,  Phase  V,  an  Addition  to  the  City  of  Fort  Worth  .TmrtCo^^xi*  aOTrararo  Deed,  dated  May  26,  2006,  from  Scott 

Records,  Tarrant  County,  Texas  and  being  more  ftSSrried  -reon  Tecorded ^  therwf  ™  tJocument  *No.  D206162099,  Deed 

^o^Ta^tt^  ^.•&2SSZSiSE2£ZZ  »«*  -  "•»*" 

rights. 

SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

defin^e^^ 

other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

^Sa»c^^ 

SSS55  TSfiSSi^^  for  this  lease  and  a"  ri9hts  and  options  hereunder, 

said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

5?«Sfffi«^^  portion  thereof  has  been  pooled,  capable  of  producing ioH  or  gas,  and  all such fcw£s  are  shutnn 

th"s  fease sha I  Nevertheless  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  welte .are ^s^in  and 
KeafS this  teasermn 'taSntinued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  dhgence  to  j^ujuttg 
S^SSS  tt  Era7ca3S  produced  from  said  wells,  but  in  the  exercise  of  such  diligence  Lessee  shall  not  .be  obligated  oinstalL orfumish 
fetftedrw  San  well  fKes  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settie  labor  trouble  or  to 
SiffiS  uSXJHe  to  Lessee.  If,  at  any  time  or  times  Sr the  expiration  of  the  primary  term,  aH  such  wells  a^huhn  far  ai penodof 
Sn^co^seS^e  days Tr^uring  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety [jty  P^ifSS 
MxSSorSSi  b?  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall 
r£&3e  paymente  or  SSTatS  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety ^day  P^S*^^ 
beinq  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  "Pa^*!?^^*^^^ 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  h.s  lease  «f  the  wells  ^J^^iS^  ?JSS^^  lf?t 
bank  as  directed  bv  Lessor  or  its  successors/which  shall  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty  jt  a 
aSIi £  thatl Lessee terKterashut-in  oyalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may.  in  lieu  of  any  other 

pSTpay*  terJerluch shut-in royV  inthe  ^^SS^ 
in  awwdance i  with  their  resoective  ownerships  thereof  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  aran  or  Lassee  aeposiiea 

rerein  shall  impair  Lessee's  fiht  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  ofthis  tease  in  whole  or  in  part,  liability  for 
payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease ^and/or with  any 
otheMalxi  tease  or  teases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres  plus  10%  «^^"»: 
Sedlwwever urtomay  be  established  as  to  any  one  or  more  horizons,  orexsting  units  may  be  enlarged  as  to  any  one  or  more  honzors,  so  as  to  oaten  not 
eSn^aoS  plus10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gather  than  casinghead  gas,  (2 i  Squid hyd^rbons 
SensateT  which  are notl fiukb  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having 

rule  or  order,  for  foe  drilling  or  operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  dried  dn ^S^S?^ 
such  unit  may  be  established  orenlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order or  rule.  Lessee  ^"exercise  sad  option^ as ;  to 
each  desired  unrt  by executing  an  instrument  identifying  such  unltand  filing  it  for  record  in  the  public  office  in  wh,ch  mis  lease  is/ecorded^  Such  unj  sha  become 
eS^as  erf  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provsion,  then  such  urjT sha ^Ibecorne 
3&Z  m  the date sKstrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerosed by  Lessee  ^  tjeand £om  timeto  ^  white 
mtete^e Tfe  n  force  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit, 
S  on  o^  ^  be  valid  and  effective  for  all  purposes  ^*fete^e"  n^uchl^dTrdSbe 

or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitiad  Any  operations  ^ucted  on  a^  be 
considered  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  sari  land  under  th*  tease.  There  sha  I  be  altocated 'o™'3™^1^^ 
S*  TSTwMiin  eSnsuch  unfSto  each  separate  tract  within  the  unit  if  this  lease  eomasntoMeJ  '^'S^^i^S^SSShSf^^ 
of  unitized  minerals  from  the  unit  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in i  such  land  (or  m  each  such  separate 
totoSS^  telhla \SS^S^SSetnS>^tM  number  of  surfaced  in  the  unit,  and  the  production  so  allocated  shall  be  censored 
SdSoaVrrwrrt  or  Serv  of  royalty  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to 
which  afoctfe?"  the  same  produced  thereftom  under  the  terms  ofthis  tease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or 

^J^fsareS^^B^Zi  of  Stes ^uarrt  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any Jmntabon  of  terrnrequinng 
S as ^2^^SS^S^^«^^i  not  cove^by  this  tease  shall  not  \^^^^S^^S^R 
Serestunder  this  tease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  the  MMm -parties  "JSLlfSiSiSs 
c^ered  by  this  tease  and  parties  Swning  interests  in  land  nc<  covered  by  this  tease.  Neither  shal  J^SSTw.SS^  !^SS^iJSS?lS£al3taSa!eS  a^retea?^ 
hereof  except  that  Lessee  may  not  so  release  as  to  lands  wrthin  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  allpooted  leases  ^^leasea 
^SiS^J^f^Le  while  this  tease  is  in  force  Lessee  may  disserve  any  unil .established .hereunder  by  fling  forreort hn  the  office _where 
this  tease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  mmerab  being  produced  from  such  unit  Any  unit  formed  may  ^amended 
reSonned  redSed for  VSgS Tby ^Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  hereof  by  filing  an  appjopna te ^rumert  of 
ecwdh^eDubBc  office  in^hich  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  establishes I  hereunder  s ihall  remain  in 

fo^so  lo^  S  a^  teS  suS  ^ 

beLveen^rJ  such  separate  Sacts  is  intended  or  shal  be  implied  or  result  merely  from  the  inclusion  of  such  sepa^etja^  wrthin  j tiw lease butl L^see  sha» 
nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this 
paragraph  4,  the  words  "separate 


tract-  mean  any  tract  wKh  royaKy  ownership  during,  now  c  hereafta,  e«her  as  to  parties  or  amount,  from  tha,  as  to  any  other  par,  of  the  ieased 
premises. 

6.  Whenever  used  in  this  lease  the  ^^^^^^ 91^b^Z&s  WSX^ 
SitooSn^^^ 

paying  quantities.  .. 

7.  Lessee  shall  have  the  use.  ta.  ton  * 
rSnTN-e,^ 

dam%e^aui«l  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hjn*,  S  f^^^^^ 
covenants,  obligations,  and  corsiderations  ^  "Jf^in  ^ 

sucx^sive  assigns.  Nochanc^  or  d^^  lte  gnd  the  measurement  of  production, 

the  obligations  Br  diminish  the  rights  of  Lessee,  nMu  but  not  hmrted  t*  yJ^^lS^SSm  or  assigns,  no  change  or  divfeion  in  the 
Notwithstanding  any  other  actual  or  constructive  ^^9^^  to  rSive  the same TlSwSoever  effected,  shalfbe  binding  upon  the  then  record 
ownership  of  said  land  or  of  the  ro^ltie^or othen ™neys^  or  ttK^ght \l^^^'^onspr\nc\pa\  place  of  business  by  Lessor  or  Lessor's 
owner  of  this  lease  until  sixty  (60)  days  ^e^e  hasbeen furnished to  such  ncwa  or  duly  certified  copies  of  the  instruments  which  have  been 

depository  bank  provided  for  above. 

9.  in  the  event  Lessor  considers  that  Lesseehas  not  <KJS^^ 

in  writing,  setting  out  specifically  in  what  «pecteU^I«  b eached  3»S*j£^fS*™^^  no^Sll^precedenttothe  bringing  of 
within  wftch  to  meet  or  commence  to  meet  all  or  any j»rt£*«£»*f  saJX  brought  until thl  lapse  of  sixty  (60)  days  after  service  of  such  notice  on 
any  action  by  Lessor  on  said  lease  for  any  cause,  and  nosuch  f^J^f^a^^^^m/  of  fte  a  leged  breaches  shall  be  deemed  an 
Lessee.  Neither  the  service  of  said  notice  norths  ^^^^^tSiSff  RhTIteaw  Seled  f« ar^Suse,  it  shall  nevertheless  remain 
admission  or  presumption  that  lessee  has  failed  to  perform  aM  Js cto gatKjs  J™^-" ™* institute  a  drilling  or  maximum  allowable  unit  under 
in  force  and  effect  as  to  1  suffaent  acreage  around  «*  weT ^.^^J^S^£^^Sx^9&  nearly  as  practicable  in  the  form 

T^St^^re^f^Sm  surface  facilrties  necessary  or  convenient  for  current  operations. 

shaSbe^rw^  e^pWty^oexecutes  it  without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12   Lessor  aarees  that  this  lease  covers  and  ncludes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wdborefs)  on  said  

land,  ^e^^m^^^^^^  *  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wetlbcre  shall  be  deemed  the 
same  as  the  drilling  of  a  new  well. 

n   Notwithstandina  anvthinq  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
givinc notice Tto  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantrt.es 

and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land!  governmental  rules  or  ordinances  regarding  well  sites,  ^rsurfece 
restrictions^ » f  mav "be sel tf^h  in  S  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  hmrted I  and 
E£2  ma"v "renter  dafcSy  s^iSvJlace  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling  rawtoj I  on other 
^S^tS^^r^^^  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agr^  that .any  such ^JS"*  J 
sSrface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  m  accordance  wrththis  lease i^^JS^iSS^SSS 
a^Miatedwith  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or  lands .Pop'fd Jherey^n 

operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  W  HEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS) 


3Y:  JERI  R.  WALTERS 
STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

TNsUins^umerrt^^knowledged  before  me  on  the  iD^clay  of  January,  2009  by  Jerl  R.  Walters,  an  unmarried  person. 


^fjf^  ErikaSBiumley 

&  "flan  A  My  Commission  Expires 

^Sj^  05G22010 

 me-  


Signature 
Printed  _ 


Notary  Public 


My  commission  expires:  . 


ADDENDUM 


THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15. 


16. 


Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  terrr i  "oil  and 
^means  oitlas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 


well  bore. 


Gas  Rovaltv  (a)  Royalties  on  oil.  gas  and  other  substances  produced  and  saved  hereunder  sha  I  be  paid  t y  Lessee 
^^'fSS^^r  o^  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  fac. . ties,  the  royalty 
lha»  be lenS pe  cent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  a i  the ,  wenhead  or 
tc Lessors credit at  ttie  oil  purchaser's  transportation  facilities/provided  that  Lessee  shall  have  the  cont.nu.ng  nght  to 
purchas^ ^  suXroduction  St  the  wellhead  market  price  then  prevailing  in  the  same  field  ^  » 
men  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  preva  ling  pnce)  ^r  production of 
similar  Trade and  gravity-  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  tiie 
fftaW  Percent  <2&)  of  the  proceeds  realized  byLessee  ^^^^^^ 
nnint  of  sale  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less 
th deductions  described  below;  provided  that  Lessee  shall  haye  the  continuing ,  right 
to  p  et  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  s-m-la^r  qua  t,  in  he  same 
field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there is  such ^a 
prevaOing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as 
the  date  on  which  Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil.  gas  and  other  substances  produced  and  saved  hereunder  which  are  proces  sed  in  a 'Processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  ca Iculated  based  upon  ttie 
h  ghe  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil.  gas  and  otiier 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties .  shall  be  pa  d 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  sa  d 
product/  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  thirds  arty  charges  incurred  on said 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  PO^du^n 
costs,  including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transp °[,atl0\man"^ur®; 
processing,  treating  or  marketing,  or  for  construction,  operation  or  depreciation  of  any  plant  or  other  fecilrty  or 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffi hates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0  M  of 
the  outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  >n  which,  together  with 
Lessee  more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation, 
joint  venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

17  Shut-in  Royalty  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  qua""™*; 
but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that 
has  been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  penod  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however, 
that  if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another 
well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the 
90-<Jay  period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary 
herein  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the 
right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2) 
consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface 
locations  off  the  leased  premises,  including,  but  not  limited  to.  directional  or  horizontal  drilling  activity  which  comes 
under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated 
with  instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal 
of  the  primary  term  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest 
formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that 
might  arise  by  common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its 
successors)  are  excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the 
royalties  (including  shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by 
this  lease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its 
reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  nghts  under 
this  lease;  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In 
the  event  Lessee  is  unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax, 
mortgage  or  other  lien  or  interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does 
so,  Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall 
be  subrogated  to  the  rights  of  the  holder  thereof. 


mmmmmm 
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UsWs breac* of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omlss.on  of  Lessee,  rts 
dh^SoVs  officernmp°oyees,  partners,  agents,  contractors,  subcontractors,  guests,  mvltees  and  tl^.r 
restive  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liab  e 
T^mSSS.  defena  and  hoid  harmless  the  Lessor  Parties  in  the  ^^JS^m?^ 

m^^^^^-rlS^  SHALL  BE  «^  IS! 

™  PAINES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS  ,  STRICT  LIABILITY  OR  THE 
SeGUGE0NCE°OF^  THE  NEGLIGENCE E  01 "  THE  INDEMNIFIED  PARTY,, 

VWETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does 
hereby  apV^ana  SS  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  hmited  purpose 
oT2E2«l^tD^SiW  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  ootan  aben«tad^ 
ag'eenTent  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  fne  leased  premise* Ao  Lessee .* 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  Hen  subord.nat.on  agreementor  s  mrfar 
moment  Xn  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
uS™ Mende? o  Mortgagor,  this  limited  powers-attorney  to  the  Lessee  shall  in  all  respecte  term.nate  and 
auSmaUTy  be  ZJSSS  Ssiee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  hen  subord.nat.on 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice ^  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms 
ntgoSated9with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms"  were  obtained  as  a  ™^^««» 
between  Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task Torce  <  GLCGLTF  )  wh^h 
consisted  of  a  committee  of  unpaid  volunteers,  induding  Brad  Shaw,  Carl  Wilson,  Dick  Deatnck  Dennis 
Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Z.eres,  Dave  NeweU, ^ 
Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  cons.derat.on ,  of  the  efforts  of  the  GLCGLTFin 
negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor  s  agents.  repre^tat.Ves 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the 
GLCGLTF  and  any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives, 
specifically  including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  me  sohotabon  of  bids 
and  negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  darns,  demands,  obl.gat.ons,  tosses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Term*  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  ttie  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessors  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor  s 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


Lessor: 


1  f   


Sri  R.  Walters 


